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Budget Recommendations - Capital Budget and Debt Service

CAPITAL BUDGET AND DEBT SERVICE

Randa Bezzant, Analyst

RECOMMENDATIONS: GOVERNOR’S GOALS AND INITIATIVES

(See following tables for full list of recommendations)

CAPITAL BUDGET AND DEBT SERVICE OVERVIEW

* The capital budget includes appropriations for the
acquisition, development, construction, and
improvement of fixed public assets.

* The debt service budget includes appropriations for
debt services payments on all capital facility general
obligation bonds, highway general obligation bonds,
and State Building Ownership Authority revenue
bonds.

Where Will My Taxes and Fees
Go for Capital Budget and Debt Service?

(Total FY 2007 Funding is $ 1,106,440,700)
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Address highway capacity and safety conditions

* Reduce congestion and improve safety using
$40,000,000 ongoing General Fund and $80,000,000
one-time General Fund to construct a number of
congestion relief and safety projects throughout the
state

* Continue building Centennial Highway projects,
including Legacy Parkway, by bonding for
$83,000,000

Preserve highway corridors before development
occurs
* Increase funding the Corridor Preservation Fund
with a $20,000,000 General Fund supplemental

Maintain state facilities to increase building life
and reduce costly future repairs
* State law requires annual capital improvement fund-
ing to be at least 1.1 percent of the estimated
replacement cost of all state facilities; this requires
an increase of $6,759,700 in ongoing state funds

Equalize capital funding for growing school
districts
* Equalize capital funding for school districts by
increasing Public Education's Enrollment Growth
Program by $5,000,000 in ongoing school funds

New Capital Facility Development Project

Recommendations

State Funds

Recommended

Capitol restoration project $50.0
USTAR infrastructure 50.0
Utah Valley State College digital learning center 48.0
Weber State University classroom building and chiller 24.6
Central Utah Corrections Facility prison expansion 20.0
Deaf/Blind Schools Connor Street replacement 10.8
Uintah Basin ATC - Vernal campus 9.9
Midway fish hatchery 5.0
Replacement or expansion of three liquor stores 7.4
Clearfield maintenance station addition 1.2
Total $226.9

The state has a triple A rating on general obligation bonds from Moody's Investors Service,
Standard and Poor's Corporation, and Fitch Ratings; and a double A rating on revenue
bonds from Moody's Investors Service and Standard and Poor's Corporation.

Capital facility develgpment projects address economic development initiatives, inadequat

space needs, and building safety conditions.
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GENERAL OBLIGATION BONDS OUTSTANDING

As of December 1, 2005

() Bonds authoriged but not yet issued.
(c) Based on 2005 population estimate of 2,547,389.

(b) These bond anthorigations are exempt from

ry debt limit caleule

Outstanding Amount
Final Principal Exempt Unissued
Original Maturity as of From Statutory Bond
Bond Series or Bond Authorization Amount Date 1-Dec-05 Debt Limit Authorizations @
Capital Facility Projects
2002A Series $129,640,000 July 1, 2007 $88,575,000 $0
2003A Series 138,020,000 July 1, 2010 136,925,000 0
2004B Series 93,585,000 July 1, 2011 79,230,000 0
2002 Authorization HB 252 (Adair) - USU engineering building $6,206,300
2004 Authorization HB 2 (Pace) - various projects 9,142,400
2005 Authorization HB 1007 (Buxton) - veterans' nursing home 4,600,000
Capital Facility Projects Subtotal $304,730,000 $0
Highway Projects
1997E Series $135,000,000 July 1, 2007 $20,425,000 $20,425,000
1997F Series 205,000,000 July 1, 2007 33,850,000 33,850,000
1998A Series 210,000,000 July 1, 2008 53,250,000 53,250,000
2001B Series (Refunding - $208M) 334250,000  July 1,2009 141,675,000 141,675,000
2002A Series 151,560,000 July 1, 2011 33,675,000 0
2002B Series (Refunding) 253,100,000 July 1, 2012 250,860,000 250,860,000
2003A Series (Refunding $128.7M) 269,385,000 July 1,2013 177,100,000 174,100,000
2004A Series (Refunding) . 314,775,000 July 1, 2016 314,775,000 125,315,000
2004B Series 47,050,000 July 1, 2019 47,050,000 47,050,000
2000 Authorization SB 273 (Steele) - Interstate 80 interchange at 5600 West 6,000,000 ®
2003 Authorization HB 260 (Harper) - Salt Lake County 1/4 of 0.25 percent 26,398,200 ®
Highway Projects Subtotal $1,072,660,000 $846,525,000
Total General Obligation Bonds Outstanding $1,377,390,000 $846,525,000
Plus Unamortized Premiums 89,400,700 51,290,000
Less Deferred Amount on Refunding (21,911,400) (16,246,000)
Total General Obligation Bonds Payable $1,444,879,300 $881,569,000
Debt Per Capita @ $567

Total Fair Market Value (FMV) of Taxable Property

Constitutional Debt Limit (1.5%)
Less: Outstanding General Obligation Debt
Additional Constitutional Debt Incurring Capacity of the State

based on the Utah Property Tax 2004 Annual Statistical Report.

Constitutional Debt Limit, Utah Constitution Article XIV, Section 1

$ 185,620,197,249
————
$ 2,784,303,000

(1,444,879,300)

$  1,339,423,700

Limits general obligation debt 1o 1.5 percent of the total FMV of taxable property. The FMV of taxable property is

Fiscal Year Ending June 30, 2006 Appropriation Limit
Statutory General Obligation Debt Limit (45%)

State Appropriations and Tax Limitation Statutory Debt Limit, Title 63, Chapter 38c, Section 402
$  2,071,914,000
e

$ 932,361,300

Less: Outstanding General Obligation Debt (1,444,879,300)

Plus: Statutorily Exempt General Obligation Highway Bonds 881,569,000

Remaining Statutory G.O. Debt Incurring Capacity $ 369,051,000
—_——————

Limits outstanding general obligation debt to no more than 45 percent of the maximum albwable bmst on appropriations
from the General Fund and from non-Uniforn School Fund income tax revenses.
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STATE BUILDING OWNERSHIP AUTHORITY REVENUE

BONDS OUTSTANDING
As of December 1, 2005

Outstanding Amount
Final Principal Exempt Unissued
Original Maturity as of From Statutory Bond
Bond Series or Bond Authorization Amount Date 1-Dec-05 Debt Limit Authorizations
1992AB Series $27,580,000  August 15,2011 $12,020,000 $0
1993A Series 6,230,000  January 1, 2013 3,320,000 0
1995A Series 93,000,000 May 15, 2007 8,100,000 0
1996AB Series 61,600,000 May 15, 2007 6,160,000 0
1997A Series 4,150,000 May 15, 2008 565,000 0
1998A Series 25,710,000 May 15, 2008 2,215,000 0
1998C Series (Refunding) 105,100,000 May 15, 2019 104,805,000 0
1999A Series 9,455,000 May 15, 2009 1,495,000 0
2001A Series 69,850,000 May 15, 2021 67,850,000 0
2001B Series 25,780,000 May 15, 2024 24,490,000 0
2001C Series 30,300,000 May 15, 2022 30,300,000 0
2003 Series (Refunding $4.455M) 22,725,000 May 15, 2025 22,610,000 0
2004A Series (Refunding $19.095M)) 45,805,000 May 15, 2027 45,310,000 0
2004B Series (Refunding) 8,920,000 May 15, 2013 8,700,000 0
1999 Authorization SB 2 (Evans B.) - Human Services Brigham City office $2,510,000
2000 Authorization SB 235 (Suazo) - State Fair Park multipurpose building 10,500,000
2005 Authorization HB 287 (Buxton) - three Department of Alcoholic Beverage Control stores 7,867,000
Total State Building Ownership Authority Revenue Bonds Outstanding $337,940,000 $0
Plus Unamortized Premiums 5,394,300 0
Less Deferred Amount on Refunding (2,293,100) 0
Total State Building Ownership Authority Revenue Bonds Payable $341,041,200 $0
Debt Per Capita® $134

(a) Bonds authorized but not yet issued.
(b) Based on 2005 population estimate of 2,547,389.

State Building Ownership Authority (SBOA) Statutory Debt Limit, Title 63B, Chapter 1, Section 306

Total Fair Market Value (FMV) of Taxable Property $185,620,197,249
Statutory Debt Limit (1.5%) $ 2,784,303,000
Less: General Obligation Debt (1,444,879,300)
Less: SBOA Lease Revenue Bonds (341,041,200)
Plus: Statutorily Exempt General Obligation Highway Bonds 881,569,000
Plus: Statutorily Exempt SBOA Lease Revenue Bonds -
SBOA's Additional Debt Incurring Capacity $ 1,879,951,500

Limits general obligation and SBOA debt to 1.5 percent of the total FMV of taxable property. The FMV of taxable property is
based on the Utah Property Tax 2004 Annual Statistical Report.
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